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SSSCNS Tli VXSQINIA QAS AND OIL SOAND

APPLXClWTI QRf 0{94 XNC. AND~aN ~IQN CSNVANX

SQ{rpLSQS)SCAL OSDSR TO
9{)SRNRDNR NQ 0430 511
S{)R QNR DROLLER CP XNRRRRSTS
XN QSTLLXNQ QNXQ NQ. f 4
SSR{NQLNT TD ~
45.1~351 22, {CSDS Of
VXNSQW4 145{)AS
ANRNSSQ) SDR TNR SSSDQCTXON
Oy CQALNRD ~ QSS
{herein collectivelf
referred to as "Cua bad
Nsthane Qas" or boas")

DNXXLQN) QN] T NQNSSN r-4
{QwlnsNer 'Ssbjeot Drill,iaQ Qnit")
XN SRR C)SNN){RQ rwIar-snn QNS SSRLD I
VSNSSW CN)R{ Snsaanr SQDSN QNQNDX

~lPklQCTg IW~ COONS ~
vxRNS)SLh cQ)s Subjost Lands are nore
yart ioI Iksrl) dsesrQao ea snhxhit
«A» a'hae)ad hereto and sade
part )nrreof }

VINSXNXA
QAS AND OIL
SOASD

DOC%ST ND.
VQCS 92-3117M291
{Suppl~
to VQCNI 0440-111 Qatar ad
Nay 31, 1991 an)) Resoried
in Sooh 375 at pa{)s 45$ ,
Suchanan Count)r VirQi lia)

OP TNS SOASD

rxsnsms Ass eaoan

1, .Near%vs nate and SlaaeI This setter Case On for hearing before the
virQknia Qas phd '.I soard {bsssnfter "Noard") at 9I00 a.a. on NcveshQF 17, 1 92,
Dichaason cnn)forerea soon, southwest vir9inia 4-8 center, Abing4oa, virQinga.

2. ~.~~r Seward O. Salisbury and Nerh A. Swartn, Naf, o.chansf, Love ahR fh'Ae, appeased fer ths Ayplicantg and Sandra s. N{yQe, Assiwant
Attorney ~al vas present to advise the soard.

3. 'rsria{katiaa aad Neticar pursuant to sections 45.1-351.1sh sl)Q.,Virginia coda, 19Q) ds sse'ndhd, tbd soard finds that it has jurisdiction over the
subject settle. {laasd the evi4enoe ~d A ioant ths irleoupon passant bf yyl, Roardthat {SLs R )ylicast has {1) ea~ dua diliQencs in conduotin 4 a~eanknQful uXNhse If ite search of the reasonably available sources ts dshemrinethe idsnti@ {Ns) Iflseaa)nnrt ~ of potential owners, i.~., parsons id{nrtifiel byAyplioalt as 3{svtf0 or claisinS the ri{)hts to coalbe4 sathaae Qns in all iIoal
~sass haLes ths Ti)xar Sass {hereafter "subject tcreation") in subjest Dril,LinQ
Quit undsrlf{s)f nb 5 oospsisad of Subjeot Lnndsi asd {2}has Qiven notice to allparties so 1fdntk!104, {hereafter sssatises ~ ~ ~ whether rdferr toysrson{ )individuals,, earls est hase, yartnsrshiys, associations, ocaapmkes, buainesI Ias,trusbsg joint ventures or other legal entities) an4 entitled bf 54 p.l 35:..19
and 45.1-341.~,V LFQinia Cede, 1950 aa seceded, to notice enceyt in the can I ofdoses s. Qa9h{ns, in that 4se to a scrivener' error in the notice byysblisaaieng )rskd{Issas 4 Nkthias was errensousif identified as Jssed s Nst)Iins
an4 {3) that the XFIFSone set. ferth in Sahlsrit 4 hsawItc are psraem idjnatifiol byapylicast thrcsQh Lts uydeted esaroh who saf be clahnants of ooalbed ssthaae Qas
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incocoece ka sacro cc sucaatkea, ia suh2eot Drkklkny Daft ua4eclyiay aed o l~
of sachgeet Y&4aade& uho base aoc hececotoc» eyresd t» lwos ce tho cyecebor aud/er
voluntarily seel 14aefr Lao»roots, but ubo wes not nosed ao =:——.— -- Lu tbo
Neoed&e eel seed Nar 31, 1001 under a& ~ NO. VOCS %30 Lll yOu liny- ls iyaahde oc D»LLL NnLc. torcher& tbs seer4 bso osaasod wckw et tbko
bearkaay CCI ~ kshud ae «: kued by 5 45 1 301.150, Vksyka))e Cede& 1050
ae & . & Che Naaad ~ffads that& Wb)WC te tile ~~a~
forth la — 'Y.LS hWS»t, Cbe OSCLOSS OLVW u 'atiety all ebetutOCY
csyskowsboa Snead colo royukcesssto aad tbe ~ a standards of otatoi dw
yswaw

Co a Nose

5 Iaaf& ~a«a None

~a byykkeast rayueeto ll) that yurouaat Co 55 41.1-
301.22, Lnebcykay tba Xeahke yoctfow of 5 45.1-351.21, code of vkryfiaka&
1950 as =", cle ou)& c~ Lto er4oc'ncored NnY 31, 1501, usdor lovs
Do»bet No. 0424-LLL to ysol all ths cfyhCo, Latoswto aal estates ia Sub)wt
Dckklfsy oakt& Lnckudkay those ot ths baow ae4 ~ i--~ nosed kn Nsblhft

~el uskl ao Chose IleetoAlw assed Ln %000 soabet Ns. 0430-111, and
chair basw ~ heirs& ocawusoce& ~asa tracers& devkoawi& trust tw&
aos0yso aa4 =~& both kwedkate aa4 resets& fer tho drill fey aad
oyeesCkea& kacy )aas yoeduockoa& ef ooalbe4 Nscbaw oao, ~~ tom the
saah~ Dri ~t oecshkkohed foc tbe ssh2oot tussock»a usda)ckYfsy and
ooeycfeed et ltbo

Nyaya»ot

kcands& fbecwtcec sooetksw oollwtkuolY Ldescktked aa4
referred te as acei,l deu ~~ os4/or oyecatkw ia the sub)oct Drilliay onf I ),
aal (3) that Iahe ) ioacd codwkonate csY AN, lno. as oaLt cyacator.

7. n»ac»a outa Nbe csayawtod rolfot Ln this oawo be and bocehr fo
yroeced aad Sayyjoc I to cuywlkay of subject Drilliny Daft ao t» 4ww N. Nutlafno
as sat forth iko yea. 13.0bacsofa {1)k&urouaat to Seotfow 45.1-341.21.0.3&
CS4S ef Vk & k550 aa ~& OSY Nyb& Ian. {bereatt»r Ibaft Cybreter I LO~ los ch I oakt oyocecor autbarfsed t» 4rfll sa4 oyerate aay wll is tbo
suhgeot Drkkktoy Iiaakt& osh te tho yeaeakt ycoukokow ooacakaed Ln seeakw
40,1 301&03 .~«& Code of Vieykala, 1000 as —:,to tbe ~~ Coalhod
Oao ykekd C5510 ~& dated 10& 1500, t» 5 40lh45-22.1 Nb ~.& Oae nnd
Oil ~LWL)aee cad t» 5 ~22.2 Nb ~.& VicyLnia Oas Oil Siaard
~'Mkeaa& all iis:: tsw ties to tkse& and (2) all tbo factor»neo and
~etsbw Le . I Drflkkay Salt, ineludiay those ot tbo bneua and untuaoun
ysrosw 1 w Nehkbkt «s«acc-~~ beret» aad so4s ~ Dart hereof as ielk
as thew —::eae aesel Ln VNSN Sachet NO. 0430-111, aa4 their )scow land

a iesutocs, ~~k~s& deaksoee, trustew, aeskyno Jnnd
~& ««&«&&& &«&&& & ««««««

30csatfw ka tbs 4aah&)wt Drflliny Onit uadsrkyfay and oosyrkwd of the Suh)act
Lands.

all ooal syyr oskwcokY
~ease holes ~ncs eyuaco
tbe Vklkec drilliny waft
~oos and
~sow feted
~Costa te
Klltay dsy0b
of 1,750 Sect

Doasfttsd
Sall L&M&oa& i&a&a

Null OSNX Y S
located in
Onft YM
Soo Naabkbft
A hereto

Skald and
Nu11 Cfnwf tfootfw

Cnhuood Coalbod
Oas 3'Laid I
ter Coalbo4
Methane Oao Nell

3~
0430-17

cur the sub)out Drilliay vnit
undorlyfny and oooyrfood of tbo Subject

Land referred to aoa



Qait Nosher TW
Quehaaaa County, Viryi,nia

0, Rlaasj.~ and&~4~ sonic<4 %ash yorsea nawd in inhibit 0 hereto~np oloec ond kif C(ie opciesb odc Acth Ln psroyrayh 9 boise and coot Qiwo writtennccioo sf hiLQ o4ol~ cf cbs option ooloocod under paraQroyh 9 herein tc thodssiynsced 00(ic Qysontor at chs ~ shown helsw «icbm thirty (30l days f~the date ~ Qedia is esssrdnd is the assatp abov» ssee4. a t p electionshall he — Ini have been sado if, on er hedcro Cbo loot day of eakd 30~Periods each obeah Lny person bas delivered his written election to thd 4ssiyscted
Qnit ec (bs address «bown below er has duly yostaar(csd aa4 ykaeH itswricbsa 'dei (n first class QD(ded deacon sail, ~ Prays(4, addressedtc tho Onkt 'r at the a44raeo shown holes.

9,1 Ihociaai 1 %lo Porticinuta Xn Qha nnvalcN~N and Onnwonion nf tao
Safklldnn Bnita hby Qao Or Oil euaar naeed in Qnhibk,t y hereto enYElhot to pafcioipato in the dsvslcynesc aa4 operation of ths sub)ectgill(ny Qsit (bsraaft~ AnCkciyatinQ Operator ) bp SQresini( tc
psg th o oat ilento cf snob Poetic(Quit Lny Operator ' Proportionate'9art
0f tl o actual and ssasensbda costar LncludLnQ a resene lhilo

isles foe, of Cho wall dewelcyeont aad operation in thet Drilliny Qniy, as sere yarcicularlp sot forth in virQLaia
aul Oil Qeard Neynlsticn VR 4~9-22.2, Section 10 (hei.ain

, Qnwdd abed fer predootioa Ocoto~(. purtbor, a paptickpo:inQ
Qysrof er ayrooo co pef cbs ooc(sieto of such partioipatinQ oyerebM's
leeQre444sa4o porc sf the dgspleted-fox production costa as set
1(satb bdlcw Cs Cho Qnit operator withia forty five (4%I days (nm
19IO N Cer of Che 4sto of wailiiny cr the date sf roc sf i'his
(unfor. Qbe ootkointed oesylstsd-for-production costs for the Qub (oct
Dri11$ nQ Unit are as followos

9 241,374.00
N PartLcipatknQ Operator' propcrtionat» cost hereunder shall bo tholc ~ obtained bp sulciylplnQ the particlyatlnQ oysracilE o

',viaion of Xntersst" as set forth ia the fourth cclusn of Qrh.ibitti sss ths sotiisnted ooet of ocsylocien sat

fourth

abi ws.
snow(d od, bceemr, that ia cho event a parhickyotinQ Oyeryter oliwits

Qchticiyaho aad fails cr refuses to pap tbo ancients of bio
Cboaate of tbo Qot(sated Cost cf ~ioa as sotacth nbsve< all within ch» ties set forth bsrokn and ia tbo seiner

xenest(dw4 is parsyeayh 0 of this Order, ches such paPts.ciyal:iaQ
ciyarscor shall bs ~ to boos elected noc tc participate aniil tcIcos uxeotod cosysssacion in lieu cf yarticiyaticn pursuant tc
I'asayr ayb 9.2 heroin.

9.2 ~ 2 - Vc ~kun a Cash annus Ocnakdos..ation~ Xn liow of
ioipatinQ in (An dose~ and cyoraCien sf sub~ DrillinQit I odor PoroQrayh 9 ~ 1 abovog ang Qas or oil conor assed

ihI, 0 0 hosotc nap shoot to accept a cash bonus ccnsidoracicNI cf1.00 yor nsC ainoral acre coned bp such yorscn, ~inQ ripen
entry uf this Order aa4 continoinQ annually until ccsnyec~t of~thee free Qub~ Drill(ey Qaic, osd «hereafter a rcyoltI ofIi/0th of 0/Qchs (twelve and cae half percent (12.%\I I cf che not
ri ===—::=-reoiatued bg the Quit dyoratcr fsr th» Sale Of tbo ooaIhed
Qocboas Qas aad Qas ooadossato produced fnm ony well dowoloXseat
Cowsrol bX this order (fcr purposes cf this Order, net yeoaeedo
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9.3

~hall be secwak yreeee4s raookvod less ail yoet~rechceckon seats
wd dewascsasa ef che wellhead, knekwdkno, hoc not Lkakted to,

akk Ocdberkay~ eeeyreanLea, traetkny, troseyertstkoa ssd earhetiny
yerfoseed bf OnLC Incscctos er a thkrd parasol ss

fekr r =.~1 sad soaLtsbke e . —ckoa to be ya(4 ce said eas
icr ok.. swear. 9hs kaktkak s(cob henna shall:::— dsa coed sI ~ OISAOI INDI ~l hS~ gal@ WMW~ ftlhl ~ EStp
Idy) faye ef ~ ef Chic oedsr. 9heresf tor, anneal ecch

I
———~, kf eny, chalk ~~~ Nse ud swksO ea cosh ssc(Learner 9 ef

tby Nets ef reossdkao of chic order La cha sweat Lea (rem4 orkkkkeo oakt lws nsc c)csrocofccse seuoaeod, eeN ones kso,
iCOAM; (CS Ceeyare4c yakd Or eaePCnCS4 WLCOLn Sknty (dy) dnye ef Caid

dace. Noes c(co Lakcknl sash hoses os4 tbe 'aecncsk cub
! ', lf Ssy, ase Oe yai4 or es———,sskd ccrc (ls) abel( ho
iccctksceetkoa in fwkl fsr all rkoht, title, Letoreet, es, sad
i@aksci of sash oleetkao oas er eil owner (wc the ose ~~ ILroa
i(O(c$ecit posccatkea ia Chs Sob~ Lands, eneeyC, bowcccer, for~I tbo
:tIOth regsltkss 4sa hereccndor.

'INCS e(eetkea sade Wn4OC'hke Parayrayb 9.2, When SO andnc Shalk be
Ln(sotkea kn fnkl for all rkohty tickets Letorescst estates ud

Ickakc(c af sash akastkny ysrees ks sap well derekoyesac ~ iapars ciaicsessc4 heccehp ssd ansb ekesckao person «hall be = = ca snd
i W(eCCbk 'ose lease ud aukyn ski ita riyht c title, QAeea Cta,
icebscso, ssd skskccs co cbs oae ye~cchcsad f~ aw)r)est pesccntkccc in
idea Nchgeet orilliso oakt co ttwc oait Qyoracor.

ICotkcs 3 So dbnwn Zn ebn aow c~ nnd nnorotkon, ao b ICon
lwicocc c~kcwc ccncwcnn. Ibc n enrwknd ensco and ss «ascckwo ccclaokdoro ion

Zn klan ef pa'itkekpatksO kn the dewakeycscot snd
kdb ef yab9eeL Qrkkkkso 8s@t solar psroyrayh 9.1 sbcnnc sss Ln

i kea c If reeakwin9t n sash bases eenskdorstien endor pareorsyb 9 ~ 2
, sap oas er okl swear assed in onhkbkt y horace cc)cf ekeoic ta
ke cbs docekoyeest ss4 ayerackso of sob/oct Qrklk(ceo onii: on

osr rked heaLs (u n cbwcrksd Nok1 oyarscer~ ) so that tbo
)oayccctkeasu yart of tbe oeccykeced for Prodsstkon chests hacskcf
c 4@ms bk ~ co sash Carried Nblk (cyeracer ' interest Ls shcc cond

Lnc t sash onrrLs4 Nail cocsrsaeE' share of prcwbcetkon i(roat yrkkkkso oakt. Lkl of sech Carried Nail oporetop's rial cts,blois, kncecceece, «etacae oa4 skskscs is ow)r)eu orkklkay onkt slcnkl
)ie o c ud haSCCAP nre aaokyaed te the Oeit OyeraCCnI Setil thefry che sale of sash Carried Nail Oyerator's sharc of
)encdnctkna froa sakvtaet Qrklkkso oakt (ssokwekwe o! sap rafa,'<tf,
cwesac sr oosrrkdkno rspokcp, er ocher nen~esatkso er eoa crest
)iesrks o harden raserwed in any Lease, us~ thereof or

rokstkeo thereto seicerkso sech iscarest) ls t1crso
)ccbdssd ysreest (2yoc) fer n Leased Lncosest or twe yacc loQt
i yyoc) Oor sa wnlonsad keceroec (wbkebowu Ls syyl ) sf incsh

4 Nell oyerehor's share of tice occaykoced fes Loo ccicsts
~ Lkealbke te tha ketereet ef each Carried Nell Qparetenc Nbea thet Nfd 4I )esabu ~esd genuses free snab oarrkkl Nell eyeracc w," ~
~ sccbNc cd kncaroet che sccswau y(cerkdod for showa, thea, tba oui(need)nbdesst ef sash cbirrkod Nell cyerscor shall sstoaetkeakkp roc~
)ecch 1io sash c)srrkod Nell, oysccstor, aad frso an4 after iccob
CSOWWCS Leac Snab (NCCrked NSLL (INO(OCiter Shall he Created u if it hnd

L(ckyntod Lnkhkskkp nn4ar yhpbyrayh 9.1 showa( sn4 thereof(er,
~ eeh Iuckskyaskny yereen shall he sharoed with and shall pnp hi, ~
Ireyerckenacs ysrt of sll fwrcbsr seats of snab we),l do(wcloyaacit.

9Nrc ekcotkon soda wader this paroyrapb 9.3, when so aa49, shall beSetief Cotken ia fell fee nll riybte, titlec intea'sate, OSCSCOS andskies of each skontkny person in sny wall dovelepccsnt and eperntion



sevesccl hereby asd sash slostinU parsee shall bs deeasd to hav ~ and
horst'~ 4oss asskpa all its riphts, title, Lnterost, estates and
ekak491 ia the Uas yredusod trna ouhjssh pomaatken in hhe ouh jest
OSLLLIccp Uskt to the Unit Qyerehor for hhs peeked ef hkoe durknp

khs Lnhoeset is carried as above provided yrllor to its
revere%en bash to sash oleehknp yeroon.

lo Sskkwj e ho hwsusrkv Rcoshc In tho event a ysrssa fails te ~Lostwithin the hkds, im hbs aasnor asd ka aso~ with the heros of this or ker,ene of tbs akhsrscokvos sot teeth in parayrapb 9 above, thea sash yoeson shallbe::— tcc have ekeehe4 seh to partLsipat» ia the ycoyeeo4 dovekspoent aadeyeratksa of ,'oubjsst orkklkcct Uaih an4 sheik be dasoodi subjssh tn a final 1cpaldoter~I or ocsorshkpg he have sloshed to ascoyh as satkstaetksn icl tall ferall suoh yeecudl' rkpht, title, interests, estates and slaios the soyskdereikon
provided ka 'hhrccp; 9.2 above tor whLsb kts istsseet kfkos shall boUual asd~ to ha Ie Lsceod asd/or asskynsd all bis rkphh, title, kate
aad skakas h ~ hbe Uas ycswhwced fnm oubjost poroatkon is the oubjUnit te tho 4

rvcf4og osh ches
opt Orkklknp

hs deucedhckh Uporshccr phrases whs tail te ysoycwkp elect shall
dko Il loyal dehswskccatken ef awesrshky< te have aseayhed tho

hssos sot forth heroin at paroprayh $.2 in sahksfashkoa in (ull
subject te
e tkon sad
for all r
prudusod f
fer anp reps

~ tLI lee interests g estates and CISLSN Of Such yereea ts the Uas
hbe Oubjeet toroatioa underkpknp Ouhjost Lan@a, oncccph, hewecor,ties whish would bosooo duo pursuant to Parapraph 9.2 hereof.

11. I~IS .Ov Ssrhksiaatisw Ssvssnc In the event a porose olostu to
partkskyehs icsder paroycoph 9.1, hist tails or refuses to ynp, to scours the
paywnt or tc ccsbs aa arrooycoeah with the Uakt opcccahsr for tbs yatcsuch of incohporous's yrc9scrtkcaato yart of the allocable osccylehod-tor produotkpa enatic as
soh torhb hsI~, all within hhs tkae and in tho sanesr as yrooorkbsd in this

then cccah person shall ho dooosd co have wkth4cawa his +keetknc toysrtiskyohe csd shel,1 bs —te have ~ ta asseyt as sehksfashkss in fullfor such persia's rkybh, title, interest, «states and slalos the sash @caus
nsnekdsrehkcuI yreclded in oarapsaph 9.2 shove tor whish his interest Uualkfkos
deyesdknp en hhe ~ esses husdess ettosbsd to ousb intseaeh ~ Whereupon, as'ncehcash buses dssahksn dus as a result ot sash dsoaed olestkob shall be
teodWte4 yag er I Iesrowed bg Unit Operator withia sketp (4O) days after tho '.Last
day an Obis ewli 4ofeultiap person under this Order should havb yakd hl.s
pruyortkesatcI yarh ef ousb sash or shos14 hav» sade satksf~ arras ferths otcnccch tbhsool. phon sash sash beaus sesekdsrahksn kissynod or obsrawsd, it
shall, be sahictsoh,m ia tull for all rkyht, title, interests, oshates and a1«kosot sash ysrsca to ebs oas undorlyknp ouhjsst orkllknp Uakt kn the Sub)oat icuctssevered hero hp, 4 assyt, bnwovor, fnr any royalties whish would beecscs, duo
pursuant to I'aropcayb 9.2 hsreef.

12. Unit I ucsrstsr Isr assrconr1 I ECY Udh, lns., bo and tweebt isdeekpaatod as onkt operator authorised to drill encl oyerate any well in dub.'afoot
Smat4kon knl dub jSst Orkklknp Unit, all sub jest to tho yerokt yrovkaI,ons
ascchakaod in Osotbcn 4%-1-244.2v oL ooo, code of vkrpknka, 1950 as ~==, 9940lHW 22.1 Q ~,, Oas as4 Okl Ooyukahknse aa4 99 4NHS-22. 2 Ot, OOU„vkryinkaUas an4 okl hspulatkoss, as ssssdod tsw hkoe to ties, and all oksst/ons
rolgukrsd bp Choler shall bo ooMosksatod to Unit Opec%ter kn writinU at thoaddress shown bolo cc

12, assksccsooa st Ishsrsshc In tho event a person elects er faklll to
~lost to do c45sr chan yartiekyhhs endor pac'oprayh 9.1 above in ths dsvelcqccont
an4 oyesehicul ef the well kn oubjsst poroatkens kn oubjest orkllknp Unit, I:han
snob porose cbell ho ~ te have and shall have asskpned unto Uakt OperIItorall ot sash posses' riybt, title, interests, estates and clakes in and to IIakdwell, in Ibd >josh pnreahkon kn oub jest orkkk Lee Unit, asd ether shsrei Lnprsdustkon txi which snob person aay bo ontktls4 by reaeon of any olestked ordssood sleet l os he rounder.
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OXT 055 INC.
p. O. Drawer Q
SLchlandei VA 25551
Phones {703) $54-$503
Pane {703) $55-0351
httaa Nartin S. raceS, Lend

)1. t %La Oy t $ 11
4es t al Ctllli~ f p 11 ~~HIM! al

hundred aa4 p five {35$) fsem the date of tbLs Order aa4 shall yseee cute
ths ~ wit@ 4$N i)LLLgeaee. If Dait Operator shall nca bss«sc ~ —= asl/er
yr«see«5«4, ~ this Os4sr shall toaahlsts, onceyt fcr aag cash suNs hocoaL«$yapshlo, otbeewleo, un5«ss secaer ter«Lasted hp order cf tho sorrd,
this Osdsr 1 <«pire at 12s00 y No ca tbe date cn which aef well ~mi bf
thLa Order Ld ~:—.=~tipsh ~ asd PL Nowover Ln tbs eveat an sy peal
Ls tabes ~i Order, thos tbe tins tbe filin$ cf the petition for
ayyeal and final Order of the Circuit Court shall bo enclude4 Ln calculalin$
the cns Pear peri<4 referred herein.

1$. «nnvalnv' Lkons Walt Operator, in addition tc the other rL)hts
afforded stubt.', sbaLL have a lion and a ri0ht cf sot cff on tbo ninsral
estates, r W snd Later'sets coned hy yersoa sub)oct hereto whc elects tc
yarticiyate ender parsyr 9.1 La tbe ect Drillin$ vait tc ths ostent chat
costs Ln tho drilliny or operation ca tbe Sub)oct Drilli«$ Unit are
chaeysahlo t such yersoa's interest. Such lines and riyht of set off esall
be «sable «s hi each eeysrete yossnn aad shall ~Ln lieas until tbe ~Snit

or drLLLLay cr op«satiny any well covered heceby bas boon paid the full
ts dus under tbo ter«s of this Order.

15. Sssrcn Provisions s

C SP thks Order, tho Sesrd instructs tbe Sscrcw %Dont assed horoig or
any successor arne 1 hy the Soard tc establish aa interest-hearin0 escncw sccfnt,
{herein +the Sees« f lscKwot ) te c«solve and account tc tbo Scard pureuant t its

for tho eeercwed funds hereafter descriheds

Tee«well National Sank
P. O. Snr $0$
1'seawall, VS 25551
(herein Secrcw $0ent )

15,1. Nnovcw Provisions Pnr nnhncwn m nalccatnnlo norscnos If i my
ysy«est of bonus, royalty ya3«est cr other ya3«ent due and erin0
under this Order cannot bo sade because tbe person entitled th«%tc

he located or Ls unhncwn, thon each cash beaus, royalty
yoy«ont, or ether ya shall nct bo ccsaisOled with any fundi of
tba Dakt Oyorstor shall, pursuant tc Poetics 4$ .1-351.21.Dg Inn)o
cf viryiaia, 1950 as ~~ and said su«s shall be dsycsitel by
dhe Oynvstcr Late tbo Sscrow Scccunt,:——:~LaOwitbia slaty i 50)

c f reccrdiny cf this Order and ccntinuin$ thereafter c n ~
snstblp basis with each deposit tc bo «ado, bp uso cf a re)crt
fos«at syyrsvod 1k'bo lesysoterg bg a date which ls nc later 1'ban
esty (50) dnps after tbo Last day of tbs «cath hoL«$
an4/sr fcr whish funds are hein$ 4eyosLt«4 Such fua4s shall he )«ld
for tb ~ seclusive use cf, and sole heaofLt cf tbs perse« eati1,1od

c uatil sush fmsde csn bs paid tc such parson{ ~ ) or until tbo
rcw AS«nt rsLL«$ uishos such feeds as r«5uirod hg law or ywraa«nt

t«OrdVr Of tbe Seard la aesordanse With $ 4$ .1-351.21.$.g COlht Cf
VLrDLnLa, 1$$0 as «seeded.
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14» 2 Doceer suuuioinun soar eonfllctLco ol»4»»»toe zf any ysyseet of
hoses, royalty yaYesat of other ya$ eent dss aa4 awiay under Chio
Ordsc sanest he es4s because Chs r ~ eatitle4 thsseto esaaet bo
ssde <eetaln dus te cosflictie$ elaine ef ownership snd/or ~ 4s Neet.
er elncf ca che title«chas ouch cash haess«regaLCY
ether yayeeat «~«With yartieiyatiay Oyeeater'S w ie nate
oeets ysid cc Operator pursuant te paresrayb $.1 hereof, if aaT,
[2) a)f41 net ha ~~ lo4 w)dh anY funds of tho Unit operator) and
)2) o) eel, ysaawssst te virsiais oc4s seotieas 4$ .1-3$1.22.$.2, i6.1-
%1.2l,'.L.3 aa4 4$.1 3$1 22.k.d, he 4syooite4 hT the O)~ster Lute
Cho Deeeow Account widbiu eistY ($0) days of raeerdkay of this

~ad ccstisuiuy tboseafter ca a eontbZY basis with cashit tc ho sado» bY uoo of a report forest arw««««~ bY tbo
Ilsspol Cere bg a 4ate which Lo no later than sissy {$4) days a Nter
the hot 4'f tbs asetb belay reported aad/or for which funds are
sub)%le to deposit. such funds shall he he14 fer the seclusive uoe
ef, eu) oslo benefit ef, the person entitled therete until aaoh
funds con he paid to ouch person {s) or until tho Deorcw b Neet
relire)riches osoh fua4s as re$uired bt law or yurouaat to Order cf
ths Herd.

17. a~&1 rind<»M»na The Soard specifically and specially findsa

17.1.Syy14ant is a Viryiaia Ueneral partaorship cceyri,sed cf hypolocrian
Opere) or~ » zac g end syyalaohiss Nathanael Iac., an4 is plyauttuu iso4 and Uualified to transact business in tbo ol~nwonl of
Viryb Lag

17.2

17.3

17.4

17.5

Dosed ca the evidence presented by hyylicant, oKY Ush, znc. assii)ned
all of it~ interests in» ~»- Oouety VLryinia ia coalbod asti aass
leased aad ether interests tc leykisast, whiob see<~ of
Laboouets wao recorded La tbo yublic records of c~~ Ocuaty,
VLryir La oa er about Uarch 24, 1$$2. Thereafter, kyylihsat chino
demearakky of yas leases, eoalhe4 eetbano yao lessee, aad/or ized.
leaaoa ~ Lny $54575 r»»~ of tbo oil and Uae interest and
1$0 ysreeat of tho seal interest Ln Sub)est Drillin$

,
Uait, aad

dyyLLC sat clakes tbs riyht to enylore fer, develop and yreluoo
coallud seabees yas s~ coal eases below tbo Ti,lier sam Ln Unit
ysshea Y-S ia ~~~ Ocunty, Vlryinia, which Subfoct Lands

i
aro

dora Nartioularly described ia Ssbihit «h».

Syplic aat bao ~~»c Cc OKY USC Inc ~ autbcrLCY Cc onpll leo,
dawelcy aa4 eaiacain the yroyertios and assets cf syyzicaat ncw

cr hereafter uagnired, which deloysticn is ewL~ by
utica cf the eanoyeeoat cossittee of Applicant Latroducml ae

Dshihit 3, asd Syylieant snobs the syyoiatsoat of OYY USh Inc, as
cho co albe4 enchase Uas well Uait operator of suh9eet Drilliny Q>LC.~W, OSY USL Inc. has accepted byylicant' 4eleystioa and ba ~

to onylcre, deueley and saistais tho properties asd assai of
inset, and bss consented to secre ao cealbod eetbaao yso II%11

a 0 ~ter Ser Su)r)ect Drilliny Uait and to faithfully dioctueye
he 4 ltieo Leyssad uycn it ao Unit operator hY statute and

la Cion, all as eridsnced hY tbo consent introduced as Snhibil: J.
OSX USL Inc io a Delaware cooperation dulY authorised tc t
business Ln cbe oars)newwlth of viryiaia and io an cyeroter La the~:——1th of Visyinia and bao satisfie4 tbo Ssard' r4$u toM oyaraticas Ln VLryinia)

syylicuat has yceyeeed che drillind of cao well cn the sub)oct
Qrilliu) Unit tc develop the youl in Subject Tcreaticns.
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17.5 s))e oi>Ok»at»4 total yredsstisa fwm suhjooc swilli»5 Uakt is 19500 5 ssp- The eotks>atod saouat of reserves fry ths
brklk;>OU Unit Ls 125 to 550 SSOy.

5 to

17.,„:::tsars Lkshod on sshkbkt 0 sot f»rth in Sad)kbkt 5" is
the csea aad Lost Snows address ef oaoh ysrooa aet heeeecdea» sneadss a 5soyondont ia yr»soedkeso for Doshst No. 1%00 0420-111, but who
bau» net > Ln writ Los, Leased to or vekontnrkkT pooled t hair

>oto ia Subjest Srkkkksy Unit. for ito dev»keyaent n0 identified
tbi> Syykkenet as havks0 or okakekey a yetsstkal Let»seat kn ths'4 %sthene Sas ia ssbjeot pan»stion in subjeot srkllkns !alit

hades! ykns aed seoyaksed of subject Loads, whish interests
soyoollonts 5 ~ 475 yooeaat of tho okl ond Uso kntorooto nsd 0 parasntof tlwi soal interests in Suhjsot Drilli»5 Uait.

17.S t» a sorivsnsr's error Ln the notioo bT publioation, Jaws S.
thk> 4 was keyeiayerLT 14aati.fied kn eai4 aotiso as J~ s.e, ao4 thawofosa, ths Saard, hf this Or4aa, io recsckr~ chat

S)S)>kkosnt rsyool. Subjaut Srkllkny Unit as to tho Later»su of
I sass 5 Sstbkns after prayer notkoo as ro>kukrod )ag lsw ~

17.9 i)Spike,ant's ovi4eess established tlat the fair, reasonable I and
~asaktcibl» o ation to bo paid ts nnf yarson in 1Leu af the rgbt6a yaa tie>kyoto Ln OOT wall severed hereby aro these oytions yrov ded
La pan eyrayb 9 above)

17.10 '.Ncs s»nrd has herotofoa» entered an or4sa yoolins Let»rests for
Incbjoct Drkllias Uakt pursuant to its ~ oonlhed Sss yield I
lac>der> 0000 so. 2~ under vs00 Deshst so. 0420-111) ~> ths
)>antics set forth in Sshkhit 5 boasts wore not partkds to tlloso
)>esooa>dknysg su4

17.11 Sbo a aliof ro>yasstsd and Uaaated is just and reasonable, is
i>uyyeatod hT suhatoatksl ovkdseeo snd will affoa4 osoh parson lii>tod
I sad os and kn ssbkhkt 5 hereto ths osyortuaktT to roosver er ress.i.ve,
'I >Laban t Useeoeoaswf osysna» > ssclb person~ s just snd Iair sbar> I of
IAcs 2a>oduotkoa feae suhjeot Drkllkns Unit. The Urontkny of thoicatioa snd rskkef rcoyaastod therein will ensure to tbo os>>ant

ktko the ~stoat uktkeato ron»vary of ooalbod aothano i)as,or ssskot Ln yemenLOS tho various typos of wi>ato
ktod by statute aod protest or assist in ~kn0 thslatkvs riyhte ef all parsons in the subjost ~ oeuroo» of

kn tbe subjost LOO4O. Therefore, ths board is ontorkail an
Srsntkny tho relief heroin ost forth.

&cache ef neanr nsd.sklkus of affidavit> hyylkonnt or its ht
~hall file ac) Sffkdovkt with the SoorotaaT of the board wktbkn slaty (50) ysafter id>o daSO of roc>urdkns of this order otntkns that a true and sorrostof sak4 Srdeat was iaaklod wkthka oev»n {7) days few tbo 4ste of roookyt of ghksowder to Oned) person yeelod hy this order whoso sddr»so is hnswn.

19. kaaL4s uaa Ltw af ~~> Tho Director shall provide all pstkeelnot suhjost t>)> 4 Lhasa wktb ~MLO soooss to all esceeh for subjeot Drkl)hagQait whish ICro sa hcckttod hy tbs Unit Operator to said Dirsotar nnd/or hisInsf>astor (o)

20. dnsolu akou I Tberef Ore, ths rOSueotsd relief Snd all tea»S ',

provisions sdt forch above be aad hsroby are Urantod and IT Is so 0000RUD.

21. Sffestivs nuns> This order shall bs effective on tho date of I~sonation. its
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WM SSS Lwwucsk this + day of~ ~

of ths VirSihia Qs aad Oil Soars. 0

SON~S PSR)CNNNO this M day of ( 4kc~, 1993, by ~
Pr ipal Sse~mti To The Staff
V inia Sas and Oil Soard

STUNS CF vINSZNlh )
CCN)NTI OF NIPS )

pereoaally ~
appeared Sandy Nas
of the Vtrygla Oa

on this .W~ day of M~~~M, 1 93,
m a notary Pualic m and for tha ~~sirdar of Virp ia,
Pier, beiaS duly suorn did depose and say that be is Cha
9 and Oil Soard, that he executed the sass and wae author aed

Ny oomiselon aspires 7/31/NC
Nasaa o. Oarrett
Notary Public

STSTS OP VIIN)INIh )
CCONTI OF SISS )

Ashaowi~ on this A day of ~W~~~, 1492,
personally bdfere ss a notary public in and for the ceaonueatth of vtrggiia,
appeared sprda Theses pulsar, bsias 4uly snore did depose an4/say that is
Principal Nsdestis ~ to the Staff of the Virpinia Oas and Oil Soard, that he
~seceted ths sos aalu was authorised to so.

Susan s oa'rrett
Notary Public

Ny ccenission eapi: ws 7/31/94
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Dothst No, VGQSttt-I I-17~1C
PARTIES RESPONDENT

EEHEHT
"S'nit

No.: CStd I Y-8

RESPONDIRITE i) WHO HAVE NOT LEASED OR OTHERWISB CONTRACTED WlTH ~CANT
Minssal Nat Acnnda UmMdad get

Qeea QwnanLio Widdn Umt Wikin Ulait

Tmct Q

1. Jaam E.Wadtn ~
Addmas IRdetsa m

4.t875g

4.6575%

.9675

4. Sternal

~adams

5. Adttm ~
6. Amds W~

.9675
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EXHIBIT

'Bl'ther

persons cedtlcd to notice under Ya. Code Ann. $ 4S.1-36l. t9

Status of Owncrshin

1. None.

Applicant, has unt 1st lease or contract the Coalbed Methane Oas underlying the tract(s) within this utfit from all other

interest owners.

VIRGINIA: In the C

wsa this dsy presented in

Deed Book Noae..su

Ierk s Ofgce of the Ctrcmt Court of Buchanan County. The foregoing instrutnent
e ~aforesaid, ther with the certificat of acknowledgment annexed,

mutate.- .'4t ~
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